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INTRODUCTION

Q. Please state your name and business addressfor therecord.
A. My nameisDavid G. Bebyn CPA and my business address is One Worthington Road,
Cranston, Rhode Island 02920.

Q. By whom areyou employed and in what capacity?
A. | am aConsulting Department Supervisor with Bacon & Edge p.c. (B&E). B&E isa
CPA firm that specializesin utility regulation, expert rate and accounting testimony,

municipal auditing, school budget reviews, tax preparation and accounting services.

Q. Mr. Bebyn, haveyou testified as an expert accounting witnessprior to this
docket?

A. Yes. | have prepared testimony in the Pawtucket Water Supply Board's (PWSB) past
rate filing Docket #3378 in support for the adjusted test year. Furthermore, | have prepared
testimony in Dockets #3164 & #3193 on behalf of the PWSB in support for the adjusted

test year. However, in those two dockets, | was not required to give oral testimony.

Q. What isyour educational background?

A. | received my Bachelors of Science Degree in Accounting (BSA) from Rhode Island
College. | became a Certified Public Accountant in 2000 after successfully passing the
CPA exam.

Q. What isthe purpose of your testimony?
A. B&E was engaged by PWSB to provide testimony in support of itsrate request. My
testimony includes a presentation of the normalized test year (June 30, 2002).

Q. Doesthat conclude your introduction?
A. Yes
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TEST YEAR (June 30, 2002)

Q. Mr. Bebyn, wasthetest year audited?
A. Yes. The PWSB maintainsits books and records on afiscal year basis ending June 30"

of each year. Thefiscal year ending June 30, 2002 was audited by B&E.

Q. Wereyou involved in the June 30, 2002 audit?

A. Yes, | personally supervised and preformed a mgority of the fieldwork regarding that
audit. During that audit, | reviewed all the year-end general ledger account balances and
the mgjor transactions in the audit year (revenues and expenses) to assure that amounts

were properly recorded.

Q. What adjustmentsdid you maketo convert the June 30, 2002 Generally Accepted
Accounting Principles (GAAP) basisfinancial statementsto arrive at a normalized
“ratebasis’ test year?

A. | made thirteen adjustments to the audited test year prepared on a GAAP basisin order

to present the test year on anormalized “rate making basis’ as follows:

A. Removed all depreciation expense from the test year because PWSB is regulated on
acash basis.

B. Added back to the test year bond and capitalized |ease principal payments made in
the test year.

C. Removed all amortization expense from the test year because PWSB is regulated on
acash basis.

D. Added the capitalized labor to the test year, once again because PWSB is regul ated

on acash basis.
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. Increased the IFR expenditure to reflect the level granted and require to be restricted

in the last rate filing. This adjusted balance includes capitalized materials and road
surface restoration expenditures which | eliminated and moved to this account.

Capitalized labor in the last filing was included in base salaries.

. Adjusted the public fire service, private fire service, customer service and metered

salesrevenue levelsto reflect the increase approved the last rate filing.  Since the
increase from Docket #3378 was implemented for consumption on and after April 1,
2002, virtually none of the rate increase isincluded in the test year (FY E June 30,
2002).

. Thisisanet adjustment. Cumberland’ s test year consumption was normalized to a

five-year average. Thiswas necessary because Cumberland purchased an
abnormally large amount (845,377 HCF) of water due to drought conditions.
Cumberland had to shut down their treatment facility due to the abnormally low
level of its own reservoir. Next, | calculated the sales for resale revenue amount to

reflect afull year of the increased rate allowed in the last rate filing.

. Grant revenue is related to grant mandated expenditures and is not available to pay

for normal operations. Therefore, | have removed al of the grant revenues and
grant expenses from the GAAP basis financial statements.

| increased the O& M reserve expense level to reflect the amount granted in the last
docket and require to be restricted per bond covenants and the PUC.

Removed non-recurring miscellaneous revenue.

. Adjusted the Central Falls Franchise Requirement expense level to reflect the

amount granted in the last docket and posted to the Balance Sheet during the test
year for GAAP purposes.

. Removed interest income earned on monies held by the Pawtucket Public Building

Authority (PBA) for PWSB capital expenditures. The PBA adds the money from this
income together with unexpended bond proceeds and restricts these monies for only

PWSB capital expenditures.



M. Added back to the test year payments made to the Rhode Island Water Resources
Board (WRB) for the annual portion of the WRB-settlement of Water Quality
Protection Surcharge (WQPS) audit and once again posted to the Balance Sheet
during the test year for GAAP purposes. PWSB was audited by the WRB in 1999
and it was determined that PWSB owed the WRB over $300,000 in WQPS monies.

Q. Mr. Bebyn, in your professional opinion doesyour adjusted test year present a
proper normalized test year?

A. Yes, | believe that the adjusted, normalized test year that | have prepared for thisfiling
(DGBTY-1) fairly presents the operations of PWSB in anormal year on aratemaking basis
with currently approved rates.

Q. Did you complete any other reviewsto prepareyour test year adjustments?

A. Yes, | did. | prepared afour-year analysis of the actual (audited) revenue and expenses
for the years 1999, 2000, 2001 & 2002. Major variances were investigated to determine if
an adjustment was needed. If so, | discussed these items with Mr. Woodcock to decideif it
required atest year or rate year adjustment.

Q. Did you include a schedule of the four-year comparison with thistestimony?
A. Yes see DGBTY-2.

Q. Doesthat concludeyour testimony?
A. Yes



ADJUSTED TEST YEAR

Schedule DGBTY-1

PAWTUCKET WATER SUPPLY BOARD

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 6/30/02 ADJUSTMENTS TEST YEAR
REVENUE
2-300-9510-4515200 Service Instalation $ 64,320 $ 64,320
2-300-9510-4515300 Private Fire Protection 263,146 F 6,835 269,981
2-300-9510-4515400 Public Fire Protection 380,984 F 287,358 668,342
2-300-9510-4515500 Customer Service Charge 1,259,327 F 211,818 1,471,145
2-300-9510-4517200 Merchandising & Jobbing Revenue - -
2-300-9510-4517300 Non-Operating Rental Income 13,235 13,235
2-300-9510-4517400 Meter Sales 6,644,243 F 1,312,336 7,956,579
2-300-9510-4517500 Salesfor Resde 923337 G (35,551) 887,786
2-300-9510-4517700 Engineering Fees -
2-300-9510-4517900 State Surcharge .01/100 Gallons 70,830 70,830
2-300-9510-4519000 Misc. Non Operating Revenue 33,757 33,757
2-300-9510-4519005 Mlsc Revenue -DBO 40,000 J (40,000) -
2-300-9510-4519001 Interest & Dividend Income 83,810 L (83,810) -
2-300-9510-4710600 Interest Income - -
2-300-9510-4711000 Penalties Water Account 91,772 91,772
2-303-9510-4419000 grant revenue 558,972 | H (558,972) -
TOTAL REVENUE $ 10,427,735 $ 1,100,014 | $ 11,527,749
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ADJUSTED TEST YEAR

Schedule DGBTY-1

PAWTUCKET WATER SUPPLY BOARD

TEST YEAR TEST YEAR ADJUSTED

ACCT. # BUDGET ACCOUNT DESCRIPTION 6/30/02 ADJUSTMENTS TEST YEAR
EXPENSES
Administrative Expenses
2-300-9510-6511510 Administration Salaries 372,820 $ 372,820
2-300-9510-6511520 Admin Overtime Payroll 7,169 7,169
2-300-9510-6511521 Police Payroll Exp 2,535 2,535
2-300-9510-6511525 Admin Out of Class Pay - -
2-300-9510-6511540 Administration Longevity 12,916 12,916
2-300-9510-6511577 Admin. Vacation & Sick Pay 5,399 5,399
2-300-9510-6512010 Admin. Employers Payroll Tax-FICA 24,027 24,027
2-300-9510-6512020 Admin. Payroll Tax-Medicare 5,625 5,625
2-300-9510-6512110 Health Benefits 456,523 456,523
2-300-9510-6512120 Dental Benefits 35,383 35,383
2-300-9510-6512210 Admin MERS Contrib. - -
2-300-9510-6523030 Education and Training 7,519 7,519
2-300-9510-6523050 Outside Services Employed 73,325 73,325
2-300-9510-6523072 Pagers and Cell Phones 14,342 14,342
2-300-9510-6524320 Maint. of Gen. Plant 10,628 10,628
2-300-9510-6525010 Utilities-Telephone 15,415 15,415
2-300-9510-6525030 Utilities-Heating 7,167 7,167
2-300-9510-6525090 Utilities-Other 1,561 1,561
2-300-9510-6525091 Admin. Utilities Exp. - -
2-300-9510-6525210 Unemployment Insurance 4,584 4,584
2-300-9510-6525220 Workers Comp 23,932 23,932
2-300-9510-6525255 Property Insurance 73,929 73,929
2-300-9510-6525410 Advertising and Classifieds 2,228 2,228
2-300-9510-6525420 Printing 19,054 19,054
2-300-9510-6525440 Dues and Subscriptions 20,164 20,164
2-300-9510-6526010 Office Supplies & Other 18,706 18,706
2-300-9510-6526015 Postage 14,590 14,590
2-300-9510-6526050 Housekeeping Supplies 4,596 4,596
2-300-9510-6526051 Municipal Charges 120,314 120,314
2-300-9510-6526078 Capitalized Materias 30,915 E (26,344) 4,571
2-300-9510-6526085 Materias and Supplies 8,322 8,322
2-300-9510-6526169 Bad Debt Exp. - -
2-300-9510-6526191 Damage Claims 3,873 3,873
2-300-9510-6526192 Infrastructure Reserve 27,207 E 2,005,832 2,033,039
2-300-9510-6526195 Depreciation Exp. 114498 | A (114,498) -
2-300-9510-6526196 Franchise Requirements 362,761 | K (5,390) 357,371
2-300-9510-6526197 Regulatory Commission Exp. 158,983 158,983
2-300-9510-6526199 Other Miscellaneous Expense 89,891 89,891
2-300-9510-6526200 Construction Work in Progress - -
2-300-9510-6526300 Municipal Leasing - -
2-300-9510-6526400 PBA Misc. Exp. - -
2-300-9510-6548410 Interest on L/T Debt 101,276 101,276
2-300-9510-6548610 Lease Interest 992,415 992,415
Total Administrative Expenses 3,244,591 1,859,600 5,104,191
Customer Service Expenses -
2-300-9520-6511510 Cust Accts Payroll 172,059 172,059
2-300-9520-6511520 Cust Accts Overtime 2,267 2,267

Customer Service Expenses (Continued)

2-300-9520-6511525 Cust.Srvc-out of class pay - -
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ADJUSTED TEST YEAR

Schedule DGBTY-1

PAWTUCKET WATER SUPPLY BOARD

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 6/30/02 ADJUSTMENTS TEST YEAR
2-300-9520-6511540 Customer Srvc.-Longevity 8,662 8,662
2-300-9520-6511577 Cust Accts Vacation & Sick 4,859 4,859
2-300-9520-6512010 Cust Accts Employers P/R Tax-FICA 11,638 11,638
2-300-9520-6512020 Customer Srvc Payroll Tax-Medicare 2,722 2,722
2-300-9520-6512210 Cust.Srvc.MERS Contribution - -
2-300-9520-6513030 Cust Serv Education & Training 980 980
2-300-9520-6513050 Outside Services 20,096 20,096
2-300-9520-6524255 Vehicle Maint-Fuel & Misc 724 724
2-300-9520-6524320 Main. of Misc Equipment 1,461 1,461
2-300-9520-6525010 Utilities-Telephone 1,592 1,592
2-300-9520-6525091 Cust Accts Utilities Exp. - -
2-300-9520-6525420 Printing 17,053 17,053
2-300-9520-6525440 Dues & Subscriptions 110 110
2-300-9520-6526015 Postage 19,529 19,529
2-300-9520-6526090 Miscellaneous Supplies - -
2-300-9520-6526199 Other Miscellaneous Expense 3,259 3,259
Total Customer Service Expenses 267,011 - 267,011
Source of Supply Expenses -
2-300-9530-6523073 Security Services 52,421 52,421
2-300-9530-6524255 Vehicle Maint - Fuel & Misc - -
2-300-9530-6524320 Maintenance of Structures 689 689
2-300-9530-6524380 Maint Collection Reservoirs 51,486 51,486
2-300-9530-6524381 Maint. Structures & Improv. - -
2-300-9530-6524382 Maint Misc. Plant 5,660 5,660
2-300-9530-6524383 Maint Wells & Springs - -
2-300-9530-6525020 Utilities-Light & Power 20,732 20,732
2-300-9530-6525021 SOS-Utility Exp. - -
2-300-9530-6526195 Depreciation Exp. 122857 A (122,857) -
2-300-9530-6526198 Property taxes 455,897 455,897
2-300-9530-6526199 Miscellaneous Expense - -
2-300-9530-6526200 Construction in Progress - -
Total Source of Supply Expenses 709,741 (122,857) 586,884
Pumping Expenses -
2-300-9540-6524320 Maint Structure & Improv. 920 920
2-300-9540-6524382 Maint of Water Plant 1,463 1,463
2-300-9540-6524383 Maint of Equipment 2,847 2,847
2-300-9540-6524389 Plant Maintenance - -
2-300-9540-6525010 Utilities-Telephone 1,960 1,960
2-300-9540-6525020 Utilities-Power 523,940 523,940
2-300-9540-6525030 Utilities-Heating 9,821 9,821
2-300-9540-6525090 Purchased Power - -
2-300-9540-6525091 Pumping-Utilities Exp. - -
2-300-9540-6526085 Materials and Supplies - -
2-300-9540-6526195 Depreciation Exp. 771,776 | A (77,776) -
2-300-9540-6526198 Property Taxes 15,155 15,155
2-300-9540-6526199 Misc Exp. 175 175
Total Pumping Expenses 634,058 (77,776) 556,282
Purification Expenses -
2-300-9550-6511510 Treatment Salaries 572,457 572,457
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ADJUSTED TEST YEAR

Schedule DGBTY-1

PAWTUCKET WATER SUPPLY BOARD

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 6/30/02 ADJUSTMENTS TEST YEAR
2-300-9550-6511520 Treatment Overtime 32,126 32,126
2-300-9550-6511525 Treat out of class pay 741 741
2-300-9550-6511528 Beeper Stipend 5,710 5,710
2-300-9550-6511540 Treat. Longevity 18,673 18,673
2-300-9550-6511577 Treat. Vacation & Sick 10,798 10,798
2-300-9550-6512010 Treatment Employers P/R taxes-fica 39,441 39,441
2-300-9550-6512020 Treat. Payroll tax-medicare 9,223 9,223
2-300-9550-6512210 Treat. MERS contrib. - -
2-300-9550-6523030 Education and Training 18,313 18,313
2-300-9550-6523076 Lab. Testing 40,951 40,951
2-300-9550-6524220 Vehicle Maint-Inspection 5 5
2-300-9550-6524230 Vehicle Maint.-Tires 926 926
2-300-9550-6524231 Vehicle Maint-Batteries - -
2-300-9550-6524250 Vehicle Maint-Outside Parts 2,846 2,846
2-300-9550-6524255 Vehicle Maint-Fuel & Misc 5,970 5,970
2-300-9550-6524320 Maint Structures 8,500 8,500
2-300-9550-6524380 Maint of Dist Reservoirs 5,081 5,081
2-300-9550-6524381 Maintenance of Wells - -
2-300-9550-6524383 Maint of Equipment 40,086 40,086
2-300-9550-6524390 Maint of Facilities 739 739
2-300-9550-6525010 Utilities-Telephone 7,112 7,112
2-300-9550-6525020 Utilities-Light & Power 171,973 171,973
2-300-9550-6525030 Utilities-Heating 11,924 11,924
2-300-9550-6525090 Utilities-Other 206 206
2-300-9550-6525091 Purification Utilities - -
2-300-9550-6525410 Advertising and Classifieds - -
2-300-9550-6525440 Dues and Subscriptions 152 152
2-300-9550-6526010 Office Supplies 5,138 5,138
2-300-9550-6526015 Postage 845 845
2-300-9550-6526085 Materials and Supplies 7,349 7,349
2-300-9550-6526086 Treatment Chemicals 256,684 256,684
2-300-9550-6526195 Depreciation Exp. 81,758 | A (81,758) -
2-300-9550-6526198 Property Taxes 69,998 69,998
2-300-9550-6526199 Other Miscellaneous Expense 30,537 30,537
2-300-9550-6526200 Pump Misc Exp - -
Total Purification Expenses 1,456,263 (81,758) 1,374,504
Transmission & Distribution Expenses -
2-300-9560-6511510 T&D Payrall 579570 | D 52,707 632,277
2-300-9560-6511520 T&D Overtime 88,685 88,685
2-300-9560-6511525 T&D out of class pay 3,075 3,075
2-300-9560-6511528 Beeper Stipend 6,320 6,320
2-300-9560-6511540 T&D Longevity 50,146 50,146
2-300-9560-6511577 T&D Vacation & Sick 14,037 14,037
2-300-9560-6512010 T&D Employers Payroll Taxes-FICA 48,486 48,486
2-300-9560-6512020 T&D Payroll Tax-medicare 11,339 11,339
2-300-9560-6512210 T&D MERS Contrib. - -
2-300-9560-6523030 Education and Training 5,109 5,109
Transmission & Distribution Expenses (Continued)
2-300-9560-6524210 Vehicle Maint-Registration 32 32
2-300-9560-6524220 Vehicle Maint - Inspection 517 517
2-300-9560-6524230 Vehicle Maint-Tires 2,929 2,929
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ADJUSTED TEST YEAR

Schedule DGBTY-1

PAWTUCKET WATER SUPPLY BOARD

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 6/30/02 ADJUSTMENTS TEST YEAR
2-300-9560-6524240 Vehicle Maint-Batteries 2,052 2,052
2-300-9560-6524250 Vehicle Maint-Outside Parts 24,261 24,261
2-300-9560-6524255 Vehicle Maint-Fuel & Misc 12,119 12,119
2-300-9560-6524320 Maintenance of Misc T&D Plant 2,295 2,295
2-300-9560-6524384 Maint of T&D Mains 12,407 12,407
2-300-9560-6524386 Maint of Services 30,270 30,270
2-300-9560-6524387 Maint of Hydrants 6,688 6,688
2-300-9560-6524389 Maint of Misc Plant - -
2-300-9560-6525010 Utilities-Telephone 2,200 2,200
2-300-9560-6525030 Utilities-Heating - -
2-300-9560-6525091 Utilities Exp - -
2-300-9560-6525410 Advertising & Classifieds 1,389 1,389
2-300-9560-6525440 dues 65 65
2-300-9560-6526015 Postage -
2-300-9560-6526078 Capitalized Materias 1,945 1,945
2-300-9560-6526079 Miscellaneous Tools & Supplies 8,792 8,792
2-300-9560-6526085 Inventory Water Material - -
2-300-9560-6526087 Road Surface Restoration 195961 | E (195,961) -
2-300-9560-6526090 T& D Other Misc Supplies 4,091 4,091
2-300-9560-6526195 Depreciation Exp 443,428 | A (443,428) -
2-300-9560-6526198 Property Taxes 97,491 97,491
2-300-9560-6526199 Misc Exp. 12,718 12,718
Total Transmission & Distribution Expenses 1,668,415 (586,681) 1,081,734
Engineering Expenses -
2-300-9570-6511510 Engineering Payroll 160,478 | D 124,824 285,302
2-300-9570-6511520 Engineering Overtime 5,128 5,128
2-300-9570-6511525 Engineering out of class pay 1,880 1,880
2-300-9570-6511540 Engineering Longevity 18,304 18,304
2-300-9570-6511577 Engineering Vacation & Sick 11,337 11,337
2-300-9570-6512010 Engin Employers Payroll Taxes-FICA 19,240 19,240
2-300-9570-6512020 Engin.Payroll Tax-medicare 4,431 4,431
2-300-9570-6512210 Engin.MERS Contrib. - -
2-300-9570-6523030 Education and Training 1,141 1,141
2-300-9570-6523050 Outside Services Employed 2,400 2,400
2-300-9570-6524210 Vehicle Maint-Registration 257 257
2-300-9570-6524230 Vehicle Maint-Tires 322 322
2-300-9570-6524240 Vehicle Maint.Batteries 482 482
2-300-9570-6524250 Vehicle Maint-Outside Parts 690 690
2-300-9570-6524255 Vehicle Maint-Fuel & Other 2,954 2,954
2-300-9570-6524320 Maint of Misc Equipment 1,327 1,327
2-300-9570-6525010 Utilities-Telephone 3,980 3,980
2-300-9570-6525091 Utilities Exp - -
2-300-9570-6525410 Advertising and Classifieds 661 661
2-300-9570-6525420 Printing 1,026 1,026
2-300-9570-6525440 Dues & Subscriptions - -
2-300-9570-6526010 Office Supplies & Other 16,220 16,220
Engineering Expenses (Continued)
2-300-9570-6526015 Postage 85 85
2-300-9570-6526085 Capitalized Materias 3,422 3,422
2-300-9570-6526090 Other Miscellaneous Expense 1,941 1,941
2-300-9570-6526199 Misc Exp 7,778 7,778
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ADJUSTED TEST YEAR

Schedule DGBTY-1

PAWTUCKET WATER SUPPLY BOARD

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 6/30/02 ADJUSTMENTS TEST YEAR
2-300-9570-6526200 Construction in Progress - -
Total Engineering Expenses 265,483 124,824 390,307
Meter Department Expenses -
2-300-9580-6511510 Meter Payroll 181,046 | D 48,675 229,721
2-300-9580-6511520 Meter Overtime 1,157 1,157
2-300-9580-6511525 Meter Out of class pay - -
2-300-9580-6511528 Beeper Stipend 1,060 1,060
2-300-9580-6511540 Meter Longevity 17,320 17,320
2-300-9580-6511577 Meter Vacation & Sick 7,919 7,919
2-300-9580-6512010 Meter Employers Payroll Taxes-FICA 15,569 15,569
2-300-9580-6512020 Meter Payroll Tax-medicare 3,623 3,623
2-300-9580-6512210 Meter MERS Contrib. - -
2-300-9580-6523030 Education & Training 665 665
2-300-9580-6524224 Vehicle Maint - Batteries - -
2-300-9580-6524230 Vehicle Maint - Tires 382 382
2-300-9580-6524250 Vehicle Maint-Outside Parts 375 375
2-300-9580-6524255 Vehicle Maint-Fuel & Misc 3,037 3,037
2-300-9580-6524320 Maintenance of Misc Equipment 2,125 2,125
2-300-9580-6524388 Maint of Meters 200 200
2-300-9580-6525010 Utilities-Telephone 1,857 1,857
2-300-9580-6525091 Utilities Exp - -
2-300-9580-6525410 Advertising and Classifieds - -
2-300-9580-6525820 Travel 1,902 1,902
2-300-9580-6526010 Meter Office Supplies 850 850
2-300-9580-6526015 Postage 117 117
2-300-9580-6526085 Capitalized Materias 1,418 1,418
2-300-9580-6526088 Merchandising & Jobbing 30,232 E (6,624) 23,608
2-300-9580-6526089 Meter Maint. Exp 741 741
2-300-9580-6526090 Meter Reading Exp 2,698 2,698
2-300-9580-6526199 Other Miscellaneous Expense 53 53
2-300-9580-6526200 Construction work in Progress - -
Total Meter Department Expenses 274,348 42,051 316,400
Other Miscellaneous Expenses -
2-300-9590-6525410 Advertising and Classifieds - -
2-300-9590-6526195 Amortization expense 70,731 C (70,731) -
2-300-9590-6526199 Other Miscellaneous Expense - -
2-300-9510-6548510 Bond Principal Payments - B 284,812 284,812
2-300-9510-6548620 Capital Lease Principal Payments - B 1,040,107 1,040,107

0O & M Reserve - I 543,428 543,428
2-303-9510-6523020 EPA Grant-Profess Services 188536 | H (188,536) -
2-485-9510-5938701 Lead Pipe Replacement Expense - -
2-488-9510-4419000 T&D Improvement Revenue - -
2-488-9510-5938701 Trans. & Dist. Improvement Exp. - -

Other Miscellaneous Expenses (Continued)

WRB-Settlement -l M 191,184 191,184
2-490-9510-5938701 Sedimentation Basin Expense - -
Total Other Miscellaneous Expenses 259,267 1,800,264 2,059,531

TOTAL EXPENSES $ 8,779,176 $ 2,957,667 | $ 11,736,844
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ADJUSTED TEST YEAR

Schedule DGBTY-1

PAWTUCKET WATER SUPPLY BOARD

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 6/30/02 ADJUSTMENTS | TEST YEAR
NET INCOME/(LOSS) $ 1648558 $ (1,857,653)] $ (209,095)
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FOUR YEARS OF FISCAL YEAR
ACTUAL REVENUE & EXPENSES

PAWTUCKET WATER SUPPLY BOARD

Schedule DGBTY-2

FY 1999 FY 2000 FY 2001 FY 2002
BUDGET ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL
ACCT. # DESCRIPTION REVENUES | REVENUES | REVENUES | REVENUES

REVENUE
2-300-9510-4515200 Service Installation $ 56,223 $ 41,741 | $ 78,098 | $ 64,320
2-300-9510-4515300 Private Fire Protection 254,564 255,003 265,323 263,146
2-300-9510-4515400 Public Fire Protection 274,518 290,105 334,012 380,984
2-300-9510-4515500 Customer Service Charge 930,930, 892,723 1,100,725 1,259,327
2-300-9510-4517200 Merchandising & Jobbing Revenue 6,551 72,033 - -
2-300-9510-4517300 Non-Operating Rental Income 18,114 22,411 31,489 13,235
2-300-9510-4517400 Meter Sales 5,656,945 5,930,068 6,513,349 6,644,243
2-300-9510-4517500 Salesfor Resale 508,809 341,100 676,784 923,337,
2-300-9510-4517700 Engineering Fees 3,905 350 -
2-300-9510-4517900 State Surcharge .01/100 Gallons 75,693 80,293 77,689 70,830,
2-300-9510-4519000 Misc. Non Operating Revenue 30,957, 24,428 15,693 33,757,
2-300-9510-4519005 Misc Revenue -DBO - - - 40,000
2-300-9510-4519001 Interest & Dividend Income 115,771 112,329 108,429 83,810,
2-300-9510-4710600 Interest Income - 3,390 - -
2-300-9510-4711000 Penalties Water Account 115,268 149,192 114,940 91,772
2-303-9510-4419000 Grant revenue - - - 558,972

TOTAL REVENUE $ 8,048,247| $ 8,215,167 $ 9,316,531 $ 10,427,735
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FOUR YEARS OF FISCAL YEAR
ACTUAL REVENUE &EXPENSES

PAWTUCKET WATER SUPPLY BOARD

Schedule DGBTY-2

FY 1999 FY 2000 FY 2001 FY 2002
BUDGET ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL
ACCT. # DESCRIPTION EXPENSES EXPENSES EXPENSES EXPENSES

EXPENSES
Administrative Expenses
2-300-9510-6511510 Administration Salaries 202,893 269,609 317,188 | $ 372,820
2-300-9510-6511520 Admin Overtime Payroll 2,816 2,876 1,806 7,169
2-300-9510-6511521 Police Payroll Exp 9,920 13,235 6,801 2,535
2-300-9510-6511525 Admin Out of Class Pay - 403 171 -
2-300-9510-6511540 Administration Longevity 10,636 16,030 11,998 12,916
2-300-9510-6511577 Admin. Vacation & Sick Pay 9,517 21,897 214 5,399
2-300-9510-6512010 Admin. Employers Payroll Tax-FICA 13,405 19,639 20,894 24,027
2-300-9510-6512020 Admin. Payroll Tax-Medicare 3,211 4,645 5,132 5,625
2-300-9510-6512110 Health Benefits 312,122 359,240 397,618 456,523
2-300-9510-6512120 Dental Benefits 31,639 33,227 34,915 35,383
2-300-9510-6512210 Admin MERS Contrib. 2,723 - - -
2-300-9510-6523030 Education and Training 3,973 4,529 3,665 7,519
2-300-9510-6523050 Outside Services Employed 78,324 109,830 103,391 73,325
2-300-9510-6523072 Pagers and Cell Phones 5,743 9,412 7,822 14,342
2-300-9510-6524320 Maint. of Gen. Plant 4,841 5,909 11,380 10,628
2-300-9510-6525010 Utilities-Telephone 7,360 9,689 12,450 15,415
2-300-9510-6525030 Utilities-Heating 8,281 16,500 12,893 7,167
2-300-9510-6525090 Utilities-Other 1,123 1,515 1,553 1,561
2-300-9510-6525091 Admin. Utilities Exp. - - - -
2-300-9510-6525210 Unemployment Insurance 4,584
2-300-9510-6525220 Workers Comp 68,549 132,728 29,721 23,932
2-300-9510-6525255 Property Insurance 32,405 44,013 66,466 73,929
2-300-9510-6525410 Advertising and Classifieds 2,164 6,411 4,496 2,228
2-300-9510-6525420 Printing 518 767 15,761 19,054
2-300-9510-6525440 Dues and Subscriptions 14,490 14,864 7,527 20,164
2-300-9510-6526010 Office Supplies & Other 13,137 33,364 42,760 18,706
2-300-9510-6526015 Postage - - 951 14,590
2-300-9510-6526050 Housekeeping Supplies 4,716 5,696 4,660 4,596
2-300-9510-6526051 Municipal Charges 108,696 113,632 119,688 120,314
2-300-9510-6526078 Capitalized Materias 5,296 9,839 3,341 30,915
2-300-9510-6526085 Materials and Supplies 5,203 1,468 2,771 8,322
2-300-9510-6526169 Bad Debt Exp. 85,325 296,909 204,565 -
2-300-9510-6526191 Damage Claims 2,718 3,061 5,354 3,873
2-300-9510-6526192 Infrastructure Reserve - - - 27,207
2-300-9510-6526195 Depreciation Exp. 90,736 107,209 107,209 114,498
2-300-9510-6526196 Franchise Requirements 272,345 347,712 537,144 362,761
2-300-9510-6526197 Regulatory Commission Exp. 75,053 62,793 53,774 158,983
2-300-9510-6526199 Other Miscellaneous Expense 92,919 124,189 62,533 89,891
2-300-9510-6526200 Construction Work in Progress - - - -
2-300-9510-6526300 Municipal Leasing - - - -
2-300-9510-6526400 PBA Misc. Exp. - - - -
2-300-9510-6548410 Interest on L/T Debt 154,721 139,779 124,604 101,276
2-300-9510-6548610 Lease Interest 1,008,414 959,089 807,528 992,415
Total Administrative Expenses 2,745,929 3,301,708 3,150,743 3,244,591
Customer Service Expenses
2-300-9520-6511510 Cust Accts Payroll 172,018 175,581 172,808 172,059
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2-300-9520-6511520

FOUR YEARS OF FISCAL YEAR
ACTUAL REVENUE &EXPENSES

PAWTUCKET WATER SUPPLY BOARD

Cust Accts Overtime

Customer Service Expenses (Continued)

2-300-9520-6511525
2-300-9520-6511540
2-300-9520-6511577
2-300-9520-6512010
2-300-9520-6512020
2-300-9520-6512210
2-300-9520-6513030
2-300-9520-6513050
2-300-9520-6524255
2-300-9520-6524320
2-300-9520-6525010
2-300-9520-6525091
2-300-9520-6525420
2-300-9520-6525440
2-300-9520-6526015
2-300-9520-6526090
2-300-9520-6526199

Cust.Srvc-out of class pay

Customer Srvc.-Longevity

Cust Accts Vacation & Sick

Cust Accts Employers P/IR Tax-FICA
Customer Srvc Payroll Tax-Medicare
Cust.Srvc.MERS Contribution

Cust Serv Education & Training
Outside Services

Vehicle Maint-Fuel & Misc

Main. of Misc Equipment
Utilities-Telephone

Cust Accts Utilities Exp.

Printing

Dues & Subscriptions

Postage

Miscellaneous Supplies

Other Miscellaneous Expense

Total Customer Service Expenses

Source of Supply Expenses

2-300-9530-6523073
2-300-9530-6524255
2-300-9530-6524320
2-300-9530-6524380
2-300-9530-6524381
2-300-9530-6524382
2-300-9530-6524383
2-300-9530-6525020
2-300-9530-6525021
2-300-9530-6526195
2-300-9530-6526198
2-300-9530-6526199
2-300-9530-6526200

Security Services

Vehicle Maint - Fuel & Misc
Maintenance of Structures
Maint Collection Reservoirs
Maint. Structures & Improv.
Maint Misc. Plant

Maint Wells & Springs
Utilities-Light & Power
SOS-Utility Exp.
Depreciation Exp.

Property taxes
Miscellaneous Expense
Construction in Progress

Total Source of Supply Expenses

Pumping Expenses

2-300-9540-6524320
2-300-9540-6524382
2-300-9540-6524383
2-300-9540-6524389
2-300-9540-6525010
2-300-9540-6525020
2-300-9540-6525030
2-300-9540-6525090
2-300-9540-6525091
2-300-9540-6526085
2-300-9540-6526195
2-300-9540-6526198
2-300-9540-6526199

Maint Structure & Improv.
Maint of Water Plant
Maint of Equipment
Plant Maintenance
Utilities-Telephone
Utilities-Power
Utilities-Heating
Purchased Power
Pumping-Utilities Exp.
Materials and Supplies
Depreciation Exp.
Property Taxes

Misc Exp.

Total Pumping Expenses

Purification Expenses

Schedule DGBTY-2

1,848 901 1,831 2,267
284 -

13,421 14,999 12,366 8,662

7,079 4,767 21,491 4,859

11,577 12,348 12,740 11,638

2,708 2,888 2,979 2,722
2,293 - - -

- 90 - 980

- 966 38,741 20,096

1,457 2,258 716 724

990 1,461

2,511 1,526 552 1,502

11 - 10,028 17,053

- (45) - 110

- - 17,907 19,529
42,911 47,412 1,464 -

38,196 23,262 4,045 3,259

296,028 286,952 308,842 267,011

38,881 42,119 46,135 52,421
- 205 98 -

- 168 8,181 689

350 269 28,681 51,486
- 5975 4,284 -

51 337 679 5,660

37,013 20,885 19,644 20,732

112,197 112,216 122,850 122,857

430,493 429,719 444,396 455,897
- 172 - -

618,964 612,065 674,947 709,741

349 1,372 455 920

- 35 - 1,463

318 2,719 3,998 2,847
417 - - -

1,590 1,522 1,824 1,960

471,429 425,504 542,458 523,940

1,220 1,841 3,210 9,821
172 -

77,746 77,776 77,776 77,776

6,883 6,870 7,105 15,155

- 1,232 329 175

559,953 518,872 637,327 634,058
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2-300-9520-6511520
2-300-9550-6511510
2-300-9550-6511520
2-300-9550-6511525
2-300-9550-6511528
2-300-9550-6511540
2-300-9550-6511577
2-300-9550-6512010
2-300-9550-6512020
2-300-9550-6512210
2-300-9550-6523030
2-300-9550-6523076
2-300-9550-6524220
2-300-9550-6524230
2-300-9550-6524231
2-300-9550-6524250
2-300-9550-6524255
2-300-9550-6524320
2-300-9550-6524380
2-300-9550-6524381
2-300-9550-6524383
2-300-9550-6524390
2-300-9550-6525010
2-300-9550-6525020
2-300-9550-6525030
2-300-9550-6525090
2-300-9550-6525091
2-300-9550-6525410
2-300-9550-6525440
2-300-9550-6526010
2-300-9550-6526015
2-300-9550-6526085
2-300-9550-6526086

2-300-9550-6526195
2-300-9550-6526198

2-300-9550-6526199
2-300-9550-6526200

FOUR YEARS OF FISCAL YEAR

ACTUAL REVENUE &EXPENSES

PAWTUCKET WATER SUPPLY BOARD

Cust Accts Overtime
Treatment Salaries
Treatment Overtime

Treat out of class pay
Beeper Stipend

Treat. Longevity

Treat. Vacation & Sick
Treatment Employers P/R taxes-fica
Treat. Payroll tax-medicare
Treat. MERS contrib.
Education and Training
Lab. Testing

Vehicle Maint-Inspection
Vehicle Maint.-Tires
Vehicle Maint-Batteries
Vehicle Maint-Outside Parts
Vehicle Maint-Fuel & Misc
Maint Structures

Maint of Dist Reservoirs
Maintenance of Wells
Maint of Equipment

Maint of Facilities
Utilities-Telephone
Utilities-Light & Power
Utilities-Heating
Utilities-Other

Purification Utilities
Advertising and Classifieds
Dues and Subscriptions
Office Supplies

Postage

Materials and Supplies
Treatment Chemicals
Depreciation Exp.

Property Taxes

Other Miscellaneous Expense
Pump Misc Exp

Total Purification Expenses

Transmission & Distribution Expenses

2-300-9560-6511510
2-300-9560-6511520
2-300-9560-6511525
2-300-9560-6511528
2-300-9560-6511540
2-300-9560-6511577
2-300-9560-6512010
2-300-9560-6512020
2-300-9560-6512210
2-300-9560-6523030

T&D Payroll

T&D Overtime

T&D out of class pay

Beeper Stipend

T&D Longevity

T&D Vacation & Sick

T&D Employers Payroll Taxes-FICA
T&D Payroll Tax-medicare

T&D MERS Contrib.

Education and Training

Transmission & Distribution Expenses (Continued)

2-300-9560-6524210
2-300-9560-6524220
2-300-9560-6524230

Vehicle Maint-Registration
Vehicle Maint - Inspection
Vehicle Maint-Tires

Schedule DGBTY-2

1,848 901 1,831 2,267
521,108 532,412 534,626 572,457
30,429 32,736 39,068 32,126
- 1,465 837 741
- - 5,415 5,710
19,718 20,303 15,989 18,673
9,530 (900) 1,643 10,798
35,151 36,863 36,970 39,441
8,221 8,621 8,646 9,223

6,594 - - -
6,574 5,624 7,670 18,313
59,032 45,568 37,577 40,951
47 5
752 50 9% 926

- 52 160 -
2,026 1,398 1,579 2,846
4,261 3,083 4,021 5,970
12,994 2,446 1,730 8,500
299 59,524 - 5,081

- 75 - -
17,829 14,481 49,335 40,086
23,113 - - 739
5,203 5,161 6,039 7112
143,572 165,017 183,571 171,973
9,286 20,329 21,263 11,924
- - 180 206

711 327 168 -
233 384 - 152
3,166 4,154 3,267 5,138
- - 643 845
48,919 7,956 5,185 7,349
265,278 219,843 222,013 256,684
81,442 81,442 81,442 81,758
32,450 32,391 33,498 69,998
6,290 26,311 53,640 30,537
1,354,179 1,328,017 1,356,320 1,456,263
444,706 451,618 554,391 579,570
76,215 99,608 61,822 88,685
- 1,307 3,124 3,075
- - 5,025 6,320
35,331 42,021 47,171 50,146
(1,059) 12,370 1,452 14,037
39,141 41,729 44,839 48,486
9,154 9,759 10,486 11,339

6,614 - - -
2,700 850 1,168 5,109
56 32
- 24 376 517
4,284 4,000 2,185 2,929
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2-300-9520-6511520
2-300-9560-6524240
2-300-9560-6524250
2-300-9560-6524255
2-300-9560-6524320
2-300-9560-6524384
2-300-9560-6524386
2-300-9560-6524387
2-300-9560-6524388
2-300-9560-6524389
2-300-9560-6525010
2-300-9560-6525030
2-300-9560-6525091
2-300-9560-6525410
2-300-9560-6525440
2-300-9560-6526015
2-300-9560-6526078
2-300-9560-6526079
2-300-9560-6526085
2-300-9560-6526087
2-300-9560-6526090
2-300-9560-6526195
2-300-9560-6526198
2-300-9560-6526199

FOUR YEARS OF FISCAL YEAR

ACTUAL REVENUE &EXPENSES

PAWTUCKET WATER SUPPLY BOARD

Cust Accts Overtime
Vehicle Maint-Batteries
Vehicle Maint-Outside Parts
Vehicle Maint-Fuel & Misc
Maintenance of Misc T&D Plant
Maint of T&D Mains

Maint of Services

Maint of Hydrants

Maint Dist Reservoirs

Maint of Misc Plant
Utilities-Telephone
Utilities-Heating

Utilities Exp

Advertising & Classifieds
dues

Postage

Capitalized Materials
Miscellaneous Tools & Supplies
Inventory Water Material
Road Surface Restoration
T&D Other Misc Supplies
Depreciation Exp

Property Taxes

Misc Exp.

Total Transmission & Distribution Expenses

Engineering Expenses

2-300-9570-6511510
2-300-9570-6511520
2-300-9570-6511525
2-300-9570-6511540
2-300-9570-6511577
2-300-9570-6512010
2-300-9570-6512020
2-300-9570-6512210
2-300-9570-6523030
2-300-9570-6523050
2-300-9570-6524210
2-300-9570-6524230
2-300-9570-6524240
2-300-9570-6524250
2-300-9570-6524255
2-300-9570-6524320
2-300-9570-6525010
2-300-9570-6525091
2-300-9570-6525410
2-300-9570-6525420
2-300-9570-6525440
2-300-9570-6526010
2-300-9570-6526015
2-300-9570-6526085
2-300-9570-6526090
2-300-9570-6526199
2-300-9570-6526200

Engineering Payrall
Engineering Overtime
Engineering out of class pay
Engineering Longevity
Engineering Vacation & Sick
Engin Employers Payroll Taxes-FICA
Engin.Payroll Tax-medicare
Engin.MERS Contrib.
Education and Training
Outside Services Employed
Vehicle Maint-Registration
Vehicle Maint-Tires

Vehicle Maint.Batteries
Vehicle Maint-Outside Parts
Vehicle Maint-Fuel & Other
Maint of Misc Equipment
Utilities-Telephone

Utilities Exp

Advertising and Classifieds
Printing

Dues & Subscriptions

Office Supplies & Other
Postage

Capitalized Materials

Other Miscellaneous Expense
Misc Exp

Construction in Progress

Schedule DGBTY-2

1,848 901 1,831 2,267
770 368 248 2,052
11,891 30,699 18,861 24,261
14,189 16,880 18,733 12,119
19,725 908 6,141 2,295
16,755 27,085 718 12,407
5,062 21,845 47,227 30,270
- 5,782 3,870 6,688
2,090 1,839 1,081 2,200
- 700 2,475 1,389
65
1,032 2,723 753 1,945
26,199 20,638 19,592 8,792
- 215 375 -
120,041 59,923 235,744 195,961
6,013 5,395 1,046 4,091
384,147 388,896 438,742 443,428
72,216 72,086 74,548 97,491
9,975 10,425 7,548 12,718
1,308,001 1,329,874 1,611,598 1,668,415
147,752 186,395 149,682 160,478
8,099 2,908 5,801 5,128
- 1,384 906 1,880
12,227 17,559 16,907 18,304
11,013 (510) 15,238 11,337
12,741 15,229 14,871 19,240
2,980 3,562 3,478 4,431
2,365 - - -
713 1,189 1,269 1,141
77,744 32,282 - 2,400
- - - 257
- - 340 322
68 - - 482
1,061 210 1,435 690
2,005 2,007 2,099 2,954
98 - 272 1,327
2,734 3,023 3,302 3,980
1,868 - - 661
1,338 - - 1,026
- - 257 -
594 6,144 5,407 16,220
85
5,161 1,044 - 3,422
306 448 1,763 1,941
6,208 7,119 10,437 7,778
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2-300-9520-6511520

FOUR YEARS OF FISCAL YEAR

ACTUAL REVENUE &EXPENSES

PAWTUCKET WATER SUPPLY BOARD

Cust Accts Overtime

Total Engineering Expenses

Meter Department Expenses

2-300-9580-6511510
2-300-9580-6511520
2-300-9580-6511525
2-300-9580-6511528
2-300-9580-6511540
2-300-9580-6511577
2-300-9580-6512010
2-300-9580-6512020
2-300-9580-6512210
2-300-9580-6523030
2-300-9580-6524224
2-300-9580-6524230
2-300-9580-6524250
2-300-9580-6524255
2-300-9580-6524320
2-300-9580-6524388
2-300-9580-6525010
2-300-9580-6525091
2-300-9580-6525410
2-300-9580-6525820
2-300-9580-6526010
2-300-9580-6526015
2-300-9580-6526085
2-300-9580-6526088
2-300-9580-6526089
2-300-9580-6526090
2-300-9580-6526199
2-300-9580-6526200

Meter Payroll

Meter Overtime

Meter Out of class pay

Beeper Stipend

Meter Longevity

Meter Vacation & Sick

Meter Employers Payroll Taxes-FICA
Meter Payroll Tax-medicare
Meter MERS Contrib.
Education & Training
Vehicle Maint - Batteries
Vehicle Maint - Tires

Vehicle Maint-Outside Parts
Vehicle Maint-Fuel & Misc
Maintenance of Misc Equipment
Maint of Meters
Utilities-Telephone

Utilities Exp

Advertising and Classifieds
Travel

Meter Office Supplies
Postage

Capitalized Materials
Merchandising & Jobbing
Meter Maint. Exp

Meter Reading Exp

Other Miscellaneous Expense
Construction work in Progress

Total Meter Department Expenses

Other Miscellaneous Expenses

2-300-9590-6525410
2-300-9590-6526195
2-300-9590-6526199
2-300-9510-6548510
2-300-9510-6548620

2-303-9510-6523020
2-485-9510-5938701
2-488-9510-4419000
2-488-9510-5938701

Advertising and Classifieds
Amortization expense

Other Miscellaneous Expense
Bond Principal Payments

Capital Lease Principal Payments
O & M Reserve

EPA Grant-Profess Services

L ead Pipe Replacement Expense
T&D Improvement Revenue
Trans. & Dist. Improvement Exp.

Other Miscellaneous Expenses (Continued)

2-490-9510-5938701

Sedimentation Basin Expense

Total Other Miscellaneous Expenses

TOTAL EXPENSES

NET INCOME/(LOSS)

Schedule DGBTY-2

1,848 901 1,831 2,267
298,875 280,892 233,555 265,483
234,492 227,422 232,225 181,046

4,523 4,604 491 1,157
- 25 - -
- - 1,040 1,060
13,760 13,504 16,878 17,320
(18,702) (181) 11,190 7,919
16,918 16,737 17,485 15,569
3,957 3,915 4,000 3,623
3,247 - - -
950 1,060 612 665
- - 68 -
- - 225 382
775 309 565 375
1,068 1,254 1,800 3,037
- 1,021 3,003 2,125
1,356 7,446 1,266 200
1,495 1,448 1,541 1,857
- - 176 -
- - 1,647 1,902
477 - 475 850
- - 279 117
969 2,224 640 1,418
34,081 23,228 13,515 30,232
2,469 1,007 2,034 741
3,683 819 1,318 2,698
1,532 5,808 85 53
307,049 311,651 313,548 274,348
70,731 70,731 70,731 70,731
1,461 - - -
- - - 188,536
4,666 2,370 2,197
26,498 - 5,054
103,356 73,101 77,982 259,267
$ 7592444 |$ 8043131 |$ 8,364,863 | $ 8,779,177
$ 455803 $  172036|$ 951,668 | $ 1648558
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FOUR YEARS OF FISCAL YEAR Schedule DGBTY-2
ACTUAL REVENUE &EXPENSES
PAWTUCKET WATER SUPPLY BOARD
2-300-9520-6511520 Cust Accts Overtime | 1,848 | 901 | 1,831 | 2,267 |
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